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DEPARTMENT OF

ZUVAAAOLYHLOL - OPLOUOL KOIL EVVOLEG EEONOMIES

* Ayopad GUVOAAGQYHATOG - N XPNHOTOOLKOVOULKN 0yopa OTNV oToia
ekdnAwvetal n mpoodopad Kat n {NTtnon ylo cuvarloypa Ko
npocbLopl{ovtol oL CUVOAANQYUOTLKEC LOOTLULEC.

* Oykoc cuvaAlaywv:

* 2025 2 $9.6 TpI¢  28% awénon ano
* 2022 = $7.5 TPLG NUEPNOLWC

* JUVOAAQYHOTLKN LOOTLHLAL ELVOLL N TLLLN EVOC VOULLOATOC
eKPPOOUEVN O€ HoVAOEC EVOC AAAOU VOULOUATOC.

* 2 ayopEc ov Oa Sovue:

* Spot — TpExouoa ayopa - 52% - trade, tourism
* Forward — MNpoBeoulokn ayopd =2 48% —> corporate hedging

Foreign Currency

FExchange Rates




The Spot Market
H Tpéxouoa Ayopa
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DEPARTMENT OF

ZUVAAAOLYHLOL - OPLOUOL KOIL EVVOLEG EEONOMIES

A. TpExovoa Ayopa (Spot Market)

* Over-the-counter ayopa. E€wyxpnuatiotnpLakn.
/\ELTOUPVYEL EKTOC XPNHATLOTNPLAKWY OLYyOPWV.

* Oykoc ouvaAlaywv: S5 TpLc SoAapLa tnv nuéEpa (2025).
e 24wpn Acttoupyia.

L S 0 L Tokyo
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A. Tpexouvoa Ayvopa (Spot Market) e

Nettoupyel oe diadopa enineda

* Xovdpikn (dealers)
Alyol, kuplwc tpamnelec (interbank market), aocdaAloTiKeC, KA.
o Ekatovtadec ekatoppupla kaOe trade.
o EAaylotoc ) kaBoAou €Aeyyxoc (supervision).

* ALOVIK) — AAAOL GUULETEXOVTEC OTNV AyOopPaQ:
* JUMUMETEXOVTEC 0TO HLEBVECG Epmoplo — trade, investment
* To SLEBVEG epmoplo sival < 10% autou Tou cUVOAoU.
* FX Brokers
* Market makers
e Keviplkec Tpareleq
* Kepbdookormol (Speculators)
 Arbitragers (E€.ooppornntikn kepdookoria)

S S AN}

3) GBPUsp ; Foreign Currency
4) AUDUSD i ] _.{ FExchange Rates

5) USDCHF
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Foreign Exchange Rate Terminology ek

* H cuvaAAaypatiki LlooTipia eival o aplBuoc tTwv Hovadwyv Tou eyxwpLlou
VOULOMOTOC TTOU UTtopEel va avtaAloxBel pe pia povada EEvou VoULoMaTOC
KoL UTtApXouV SU0 TPOTIOL YLaL VAl ATtELKOVLIOOEL autn N avtaAlayn :

e Apeon wootpia: Eyywplo voplopa rtpoc €€vo. Av onpepa eivatl $1.20 ava
EUPW TOTE N Apeon woTuia eivat 1/1,20 = 0,83 Eupw ava SoAdplo.

* EWMEDN LooTia: Z€Vo vopLopa ripoc syxwpto. My. $1,20 ava €1.

e 2tnVv BLBAoypadia, cuvnBwc, xpnoLUOTOLEITAL N AUECT OUVOAAQYUOTLKN
LooTLuia.

* 3TNV AYOopPA tTou S n LooTipia avadEpetal we apeon yia T HMA, apa S
ava EEvo vopoua.

 Bid Rate: n tiun ayopadc amno tnv tpanela — FX Bid-Ask guotes live.
 Ask rate: n Tiun nwAnong amno tnv tpamnela
 [la pia tpamela: Bid < Ask

e Alpepnic LootLpia — Bilateral FX rate

» 2tavpoeldeic lootipiec — Cross Rates

e JtolOpLopnEvn wootipia — Effective FX rate
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VIBA

H ooTluilor evocg voplopatog pmopet va avatipn0ei  va umotiunOet:

JuvoaAAaypatikn lootiuia

* Avatipnon (Alyotepeg HOVAOEC EyXwpPLOU VopLlopatoc ayopalouv Ui
novada EEvou voulopatoc)
-2 €/USD=1.20 =2 €/USD = 1.15 = 10 € avartipdrtadl.

* Yrtotipnon (rmeploootepec LovAOEC EYXWPLOU VOoULopaTOC XpeLlalovtol
yLOL VO ayOopAoouUV pLa povada EEvou voulopatoc)
- €/USD=1.20 = €/USD = 1.25 = 10 € UnOoTLHATOL.
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JuvoaAAaypatikn lootiuia
YR N I VIBA
* Otav Eva VOULOMO OVOTLULATOL,
* Ta eLoayoEVA TtpOTOVTA KOl UTtNPEoiec yivovtal pOnvotepa o€
OpPOUC EYXWPLOU VOULOMATOC,

* Evw ta e€ayopeva ayaba akpLBaivouv.

Elocaywyég 2 Mustang $50,000

* Me S=0.80 €/S = $50,000*0,80 = €£40,000
*Yrt. S=0.90 €/S = $50,000*0,90 = €45,000
e Av. S=0.70 €/S = $50,000*0,80 = €35,000
E€aywyEg 2 Dappaka €10

* Me S=0.80 €/S = €10/0,80 = 512,50

*Yrt. S=0.90 €/S - €10/0,90=511,11
*Av.S=0.70 €/S = €10/0,80 = 514,28
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VIBA

2TAYPOEIAHZ 1ZOTIMIA
Synthetic Cross Rates

* € OPLOMEVEC TIEPUTTWOELG OTOV HEV UTIAPXEL AYOPA YLOL VOl
uTtoAoyLoBoUV oL LooTLULEC TOTE KATAPEVYOUUE OTLC OTAUPOELOELC
LOOTLHLEC (cross rates).

* Ta TiLo TTOAAQL vopulopata maipvouyv Tpee evavtl tou USD, omote ot
OTAUPOELOELC LOOTLULEC LTTOopOUV Vo UTToAoYLoBoUV aro TLG
LooTLHiEC wC tpog to USD.

* [La topadeLlypa, ov OEV UTTAPXEL TLUN YO TO AUOTPAALAVO
doAdplo AUD €vavtL ToU EUpW, LE BAon TLC LOOTLULEC
S0,7663/AUD kat $1,30/€, n wootuia supw/ AUD umoAoyiletal
armo tn Olaipeon:

EUR  0.76 $/AUD
AUD  1.30 $/€

= 0.58 €/AUD
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Synthetic Cross Rates ECONOMICS

A UK investor wants to convert GBP into JPY
He can do it
* directly GBP --> JPY or

* indirectly GBP --> USD --> JPY using synthetic contract - a

combination of two or three contracts replicate the original
contract

» motivation: it can be more efficient - USD market has a lot of

* volume, hence the spreads are lower synthetic cross rates then will be
calculated as

GBP/JPY = GBP/USD X USD/JPY
* should we use bid or ask quotes?

. . GBP/JPY GBP/USD USD/JPY
* if we are buying Smsk’q = St:ask” X St,ask”

: : GBP/JPY GBP/USD USD/JPY
* ifweareselling S, bidﬁ =S, bid’} 3, bid”



DEPARTMENT OF

Spot Ayopa ZuvaAAQyHaToG: ECONOMICS
Mpoodopa kat {Rtnon

H npocodopa yla To EyXWEL0 VOULOMA aVTLoTOLEL oTtn {ATNoN yLa To £€vo Kal
LITOPEL VoL TPOEPXETAL OTTO:

* |dwwTteg rov emBupouV va ayopdoouv ayadad kol uTtneeoieg TNC aAAodarnC
(kepdookomol, TAESLWTIKO cuVAAAaypa, ayopEC eshops Temu KAT)

* Emuyelpnoelc (eLooywyeg, emevOUOELC OTO EEWTEPLKO TIAYLEC N
XPNLOTOOLKOVOLLKEG)

* Tpamneleg ota mAaiolo Twv SpactnNPLOTNTWY TouC, Kevtpkee Tparmelec, Snuoaoto.

H Atnon yla to eyxwplo voulopa (mtpoodopd cuvaAAAYHOTOC) TIPOEPXETAL
avtiotowa amno:

 ELoEPXOUEVO TOUPLOUO
* EfoywylKO EUMOpPLO
* KepbOOOKOTIKEC SPAOTNPLOTNTEC EEVWV KEPOOTKOTIWV.

Ti¢ teAevtaiec dekaetieg, N kepdookoTikn {NTnon Kol tpoodopd aroTteAoUV TO
90% Kol TTAEOV TOU OYKOU CUVOAAQYWV TNC alyopac cuvoAAdypatoc evovtt 10%
NEPLITOU 1ov avTlotolxel og ocuvaAlayeg dteBvoulc eumnopiov.
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TPEXOYZEZ IZOTIMIEZ

Twn S

: NMpoodopa
EYprlo TPOS =¢vou Nopiopatog
—EVO

ZATnon Z€vou
Nouiopatoc

>

Q MoootnNTa ZUVAAAAYOTOC
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VIE

APA2THPIOTHTEZ 2THN ATOPA
2YNAANATMATO2

AvtiotaBOuion Kivdovou (Hedging):

Elval n pelwon tou cuvaAlaypatikou Kivéuvou. 2€ avtiBeon pe tnv

kepdookoTtia, N avtiotdaduion ival n dpaoctnplotnta kKaAunc pog

aVOLKTNC BEonc. Ayopd Twpa yLol TLLOAOYLO 3 UNVEC LETAL.

Xpovikn Kepdookonia (Speculation): o faboc ypovou.

Elvail n 6paoctnplotnta e OKOTIO TNV amoKOouLon KEpdouc armo tnv

avatipnon poc ocuvaAloypatikng Beonc.

Eéloopponntikn kepdookonia (Arbitrage):

Kepdookoria otov Lo ypovo.

o Kepbdog xwplc kivbuvo, HE EKUETAANAELON QVLOOPPOTILWY OTLE TLUEG
o€ SLOLPOPETLKEC YOPEC.

o Exel amoteéAeopa tnv €Al n TwWV OVLOOPPOTILWVY KOL TNV
LOOPPOTILOL TWV TLUWV.

o Bpaxuxpovia to arbitrage kaBopillel TIC TLLEC TOU CUVAAAAYLLOTOC.
12
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Arbitrage Types ECONOMICS

* Xwpko arbitrage (spatial arbitrage)

Arbitrage opportunity No arbitrage opportunity
()50 (158 ()55 63
X n6o X'
) (168 Jeo ()68
Y Y
Bid ¥ lASk

Citibank USD/EUR 1.3450-52

Bank of America USD/EUR 1.3450-52
Continental Bank USD/EUR 1.3451-53

Deutsche Bank USD/EUR 1.3450-52

Banca da Roma USD/EUR 1.3449-51

Q1: Which bank(s) is (are) keen on buying EUR? Keen on selling
EUR? Not interested in dealing? 13
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Arbitrage Types ECONOMICS
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Arbitrage Types ECONOMICS

* Xwpko arbitrage (spatial arbitrage)

Arbitrage opportunity No arbitrage opportunity
{LE{J “531- {LSS HEE'-*
X n6o X'
) I]'E;E {(}Eﬂ {]6*3
Y Y
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Q1: Which bank(s) is (are) keen on buying EUR? Keen on selling
EUR? Not interested in dealing? 15
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Arbitrage Types ECONOMICS

* Xwpko arbitrage (spatial arbitrage)

Arbitrage opportunity No arbitrage opportunity
()50 (158 ()55 63
X 060 X'
) {]'E‘:E ‘(}Eﬂ {16*3
Y Y
Bid ¥ lASk
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EUR? Not interested in dealing? 16
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Arbitrage Types ECO"MIS
Xwpko apumritpal =72
e EkpetaAAevetal SLadopeC OTLC LOOTIUIEC peTAEL duo

VEWYpAPLKO SLotpOPETIKWY ayopwV, TtY QV:
* €1 ayopalet $1,2 otn NY - € avaTunpévo =2 € buy S

€1 ayopalelS1,1 oto Tokuo —=2 S avotlpnpevo = S buy €
TOTE €vac trader pumopet va amokopilosl kKEpdoC

* Ayopaosl pe 1 supw $1,2 otnv NY Kot va
e Ayopadoel pe $1,2 oto Tokuo €:
$1,2 /1,1(S/€) apa Ba nmapeL €1,09 = 9% kEpdoc!
 H dpaotnplotnta avtn Ba:
* Avatipnostto S otn NY - {Atnhon ST
e Avatlunoel to € oto ToOKuo -2 (Atnon €T
* Qo emeNOelL Loopporia iy €1 = $1,15

17
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Arbitrage Types VIB/

Tpwywviko arbitrage (triangular arbitrage)

*  To TPYWVLIKO apuriitpdl eKpeTaAAeVETOL OLAPOPEC TNG
oTaUPOELOOUC LooTLuiag, SnAadn auTng mou MTPOKUTITEL
LECW TPLYWVLKNC cUVAAAAYAC.

e 2TNV LoOppoTILa, YWPLC euKkaLpla TpywvikoU arbitrage,

LOYUEL:
cl_¢%. ¢t S 53.52.5£=1
b C b b C a

18
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Arbitrage Types VIB/

Tpwywviko arbitrage (triangular arbitrage)

10a 1b 1c

Ex1. S— - S—-S—=1 o0 arbitrage opportunity
1b 1c 10a

10a 2b 1c
Ex2. 55— S5—-§5—=2 arbitrage opportunity!!!
1b 1c 10

19



Arbitrage Types
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=
ViE
Av to 1 USD =32 RUR kat 1 USD = 1,5 SWF tote datpwvtac ta,
10 1 SF Ba mpémnet va eival pe 32/1,5 =21,33 pouBALa.

Av urtoB€ooupe otL N wotpnia RUR/SWF Stapopdwvetal oto 22,
TOTE KAmoloc pnopei pe 1 SWF va ayopaoel 22 poUBALa, va ta
TIOUANOEL 0TN cuvexela yia S0,6875 (22/32) ta omola mouAaet
cava ywa 1,0313 SWF, kepbditovtac 3.13% yia kaBe SWF.
Ex: a = RUR, b= USD, ¢ = SWF

§2.52.55=1 wna> 2.2.1=096

b C a 1 1,5 22

H dtadikaoia tov apumiptal Ba kataAnéel va pndevioel tnv
Stadopa kot va e€oopaAioel TNV LOYU TWV OTALUPOELOWV
LOOTLULLWV.

What about n-point arbitrage? @
20




The Forward Market
H NMpoBeouiakn Ayopa
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B. MpoBesouiakn Ayopa
(Forward Market)

XopaKTnNPLOTIKA

v 2 avtloupBaAAOpEVOL
v' ZUYKEKPLUEVO TTOOO :
v’ JUYKEKPLUEVN NUEPOUNVIO OTO HEANOV
v’ JUYKEKPLUEVN TLUA — strike price i

e Xpnolpormolteital yia hedging
(avtiotaBuion kKwvduvou).

* Epyaleia tpoBeopulaknc ayopac:
o Forwards
o Futures
o Options
o Swaps



FORWARD MARKET FX RATES

DEPARTMENT OF
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VI
Mua tpoBeopiakn cuvaAlayn pumopel va taélvounBet o€ 6UO
katnyoplec: outright kot swap.

Mia outright mpoBeopulakn cuvaAlayn eivat pa
MEUOVWHEVN TtpoBeopLakn ayopad N nwAnon evoc (eVyouc
VOLLLOMATWV.

H npoBeopiakn cuvallaypatikn tootipia cupBoAiletal pe F.

Mua cuvaAAayn swap elval n mwAnon (A ayopa) EEvou
VOLLLOMOTOC OTN TPEXOU OO AyOoPA KAl N TAUTOXPOovN
npoBeopiakn ayopad (N mwAnon) tou WbLov vouiopatoc.

23



DEPARTMENT OF
ECONOMICS

VIBA

Derivative example for hedging

EXAMPLE

Import $1,000,000 worth of computers

3-month terms of payment
* Changes in the value of S will produce profit/loss

e “Open position” in FX risk —short in FX

wn = 0.91 EUR/USD * USD 1,000,000 = €910,000
wn = 0.93 EUR/USD * USD 1,000,000 = €930,000
Pay + €20,000 — risk premium

Why?

Expected S
e Forward F
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* OL MPOOECULAKEC LOOTLULEC TTPOKUTITOUV OTTO TLC TPEXOVOEC Ol
omoiec mpooappolovtat avaloya pe tn dtobopa EMITOKIWY
HeTasL Twv SUO VOULOUATWY OTtwC Ba doupe apakatw pe tnv CIP.
e Av n mpoBeopLakn Lootuia eivat:
* LEYAAUTEPN ATIO TNV TPEXOV O TOTE AEUE OTL Elval
o -2 premium (aodpaiiotpo)
* LLKPOTEPN OTIO TNV TPEXOLCA TOTE AELLE OTL ELvVOL
oce -2 ote discount (UTto EkTwon).

TI EINAI TA
NMPOOEZMIAKA PREMIUMS & DISCOUNTS

* O TUMOC UTTOAOYLOMOU Tou premium/discount sivo:

F-5

X 100
S

Forward Premium — Discount =

Orou:
F = n mpoBeopiakn ootipia Ko
S = n TpEXOUOA LOOTLULA
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NMPOGEZMIAKA PREMIUMS KAI ECONOMIS

DISCOUNTS

Forward Premium
e Premium - Discount

Forward _ Forward Rate - Spot Rate

: — 100

B Premium Spot Rate "

| - Spot Exchange Rate FWD-3Month

Xt FWD-6Month FWD-9Month

FWD-12Month

<

™ _

5

Forward & Spot Exchange Rate

2006Jan 200:?Jan 2004'4Jan ZOOéJan 200!'3Jan



