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DEPARTMENT OF

2UVOAAQYHLOL - OPLOMOL KOIL EVVOLEC

. Avopa OUVOAAGQYHOTOG - N XPNOTOOLKOVOULKH oyopa oTNV
omoia ekdbnAwvetal n tpocdopad Kat n {ntnon yla ouVAAAQy L
Kol tpoodlopilovTtol ol CUVOAAQYUOTIKEC LOOTLLLLEC.

* OykoG cuvaoAAaywv $7.5 TpLg nuepnoiwg
Bank for International Settlements survey April 2022.
* JUVOAAQYHLOTLKE) LOOTLMLAL ELVOL N TLLLR EVOC VOULOUOTOC
eKPPOOHEVN O PovAdEeC evOC AAAOU voulopaToc.
* 2 QYOPEC
* Spot — TpExovoa ayopa
* Forward — MNpoBeopuiakn ayopa
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2UVOAAQYHLOL - OPLOMOL KOIL EVVOLEC

A. Tpéxovoa Ayopa (Spot Market)

* Over-the-counter ayopd. E¢wxpnuatiotnpLokn.
\ELTOUPYEL EKTOC XPNUOATIOTNPLAKWY OYOPWV.

* Oykoc cuvaAhoywv: $2,1 TpLc Sohdpla tnv nuépa (2022).
* 24wpn Acttoupyla.
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A. TpExouoa Ayopa (Spot Market)

* Aeltoupyel os dtadopa enineda

o Xovdpikn (dealers) — Alyec, kupiwc tpamnelec (interbank market),
AOPAALOTIKEC, KATT.

o Ekartovtadec ekatoppvpla kabe trade.
o EAaxLotocg ] kaBoAou €Aeyxoc (supervision).

* JUMULETEXOVTEC OTNV ayopQ.:
* JUUHUETEXOVTEC 0TO dLeEBVEC epmoplo — trade, investment
* To SLeBvVEC epmoplo sival < 10% avtol Tou GuVOAoU.
* FX Brokers
* Market makers
» Kevtplkeg tparmeleg
* Kepbookomol (Speculators)
* Arbitragers (E€.ooppomnntikni kepdookoria)
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B. MpoBsopiakn Ayopad
(Forward Market)

* 2 avTLoUPaAAOuEVOL
* JUYKEKPLLLEVO TTOCO
* JUYKEKPLUEVN NUEPOLLNVLO OTO
HEAAOV
* JUYKEKPLUEVN TLUN — strike price
e Xpnotluornoleitat yia hedging
(avtiotaBuion kwwduvou).
e Epyaleia mpoBeoLlaknC
ayopac:
o Forwards
o Futures
o Options
o Swaps



DEPARTMENT OF
ECONOMICS

Derivative example for hedging VIBZ

EXAMPLE

Import $1,000,000 worth of computers

3-month terms of payment

Changes in the value of S will produce profit/loss

“Open position” in FX risk —short in FX

Expected S,,,, = 0.91 EUR/USD * USD 1,000,000 = €910,000
Forward F,,, = 0.93 EUR/USD * USD 1,000,000 = €930,000
+ €20,000 — risk premium

Why?
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DEPARTMENT OF

Foreign Exchange Rate Terminology

* H cuvaAAaypatikn LooTipia eivol o aplBpoc tTwv povadwy Tou eyxwpLlou
voulopatog mou pmopet var avtaAloxBet pe pla povada EEvou voplopatog
KOlL UTTAPXOUV SUO TPOTIOL Yl VO OTTELKOVLIOBEL auth n avtaAAlayn :

* Apeon wootipia: Eyywplo voplopa tpoc €€vo. Av onpepa sivat $1.20 ava
EUPW TOTE N Apeon wootwuia eivat 1/1,20 = 0,83 Eupw ava SoAdpro.

* ELMEDN LOOTIMIOL: Z€VO VOULOMO TIPOC eyxwpto. M. $1,20 ava €1.

* ZtnVv BLBAoypadia, cuviBwc, xpNOLLOTIOLELTAL N AUECH CUVOAAOYLLOTLKH
LooTLuiaL.

* 3TNV OlYyOPA TOU S N LooTipia avadEpetal we apeon yo tic HMA, apa S
ava EEVo VOULOUAL.

* Bid Rate: n tipun ayopac anod tnv tpanelo — FX Bid-Ask guotes live.

 Ask rate: n TiuA TwAnong amno tnv tpanela
* [la pia tpamnela: Bid < Ask

* Alpepnc ootiuia — Bilateral FX rate

e JtaOuLopévn wootipia — Effective FX rate



https://fxview.com/?gclid=CjwKCAiAnvj9BRA4EiwAuUMDf20Clu3lIAqWNm26kQL3bd5Zd6nd5ehArr_0t4e2CebtVOoO4LzTcxoCuu8QAvD_BwE
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2uvoAAaypatikni lootipia

H tootiuia evog vopilopatog pmopet va avotiunBet  vol umtotipnBeL:

e Avartipnon (Alyotepecg povadecg eyxwpLou vopilopatog ayopalouv pia
novada EEvou vouiopatog)
* £/USD=1.20 = €/USD =1.15 = 10 € avatipatat.

* Yrtotipnon (rmeploootepec Lovadeg eyxwpLou voulopatoc xpetalovral
yLol va ayopAaoouV Lo povada EEvou vouiopatoc)
« £/USD=1.20 = €/USD =1.25 =» 10 € umoTtTiuataL.

* Otav €va VOULOMA OVOTLLATOLL,

* Ta eLOOyOUEVO TTPOLOVTA KOl UTINPECLEC YivovTtal dBnvotepa og OPOUC
EYXWPLOU VOULOUATOC,

* Evw ta e€ayopeva ayaba akptBaivouv.



2TAYPOEIAH2 120TIMIA ECONOMICS
Synthetic Cross Rates VIDA

* J€ OPLOLEVEC TIEPLITTWOELC OTOV HEV UMTAPXEL AyOopPa yLa Vol
uTtoAoyLoBoUV oL LoOTLULEC TOTE KaTAPEUYOULLE OTLC OTAUPOELOELG
LOOTLULEC (cross rates).

* Ta iLo TTOAAQ voplopata rtalipvouy TLpeg evavtl tou USD, omote ol
otavpoeLldeic LooTluieg pmopouv va uTtoAoylocBoUv aro TG
LooTLUiEC w¢ rtpoc to USD.

* [La tapadeLlypa, av SV UTIAPYXEL TLU YL TO AUOTPOALAVO
doAapLo AUD €vavtl Tou eupw, LE BAon TLC LOOTLULEC
S0,7663/AUD kot $1,30/€, n wootipia supw/ AUD urtoAoyiletol we
€6NG:

EUR  0.76 $/AUD
AUD  1.309$/€

= 0.58 €/AUD
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Synthetic Cross Rates

A UK investor wants to convert GBP into JPY
He can do it
* directly GBP --> JPY or

* indirectly GBP --> USD --> JPY using synthetic contract - a
combination of two or three contracts replicate the original
contract

* motivation: it can be more efficient - USD market has a lot of

* volume, hence the spreads are lower synthetic cross rates then will be
calculated as

GBP/JPY = GBP/USD X USD/JPY

* should we use bid or ask quotes?

e if we are buylng SGBP/]PY — SGBP/USD > SUSD/]PY

t,ask t.ask task
, . GBP/JPY GBP/USD USD/JPY
» if we areselling S, bid” =S, bidx S, bid”
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Ayopa ZuvaAAdypotog: ECONOMICS
Mpoodopa ko {ntnon

H npood)opa ylLa TO EYXWPLO vop.top.a QVTLOTOLXEL 0TN {TNOoN yLa To ££Vo
KOl LLTTOPEL VO TIPOEPYETOL ATTO:

e 18wwteCG IOV EMBU oLV VOL alyOopACOUV ayaBbad Kol UINPECLEG TNC
aArodarn¢ (taéldlwtikd cuvaAaypa, EMeVOUOELS KATT)

* EmyelpnocLg (eLoaywyEg, emeVOUOELC OTO EEWTEPLKO)

e Tpanelec ota mMAaiola Twv SpaoTNPLOTATWY TOUC, KEPSOOKOTIOL,
Kevtpikecg Tpamelecg, dSnuoaoto.

H Atnon yla To eyxwpLo VOULopa (mpoodopd cUuVAAAAYUOTOC) TIPOEPXETOLL

avtiotowa amno:

* Eloepyopevo Touplopo

* Efaywylkd epmoplo

* Kepdookomikéc SpaotnploTNTEC.

Tic teAevtaiec dekaetieg, N kepdookormikn {ATnon Kot tpoodopd
aroteAouVv To 90% Kol TTAEOV TOU OYKOU GUVOAAQYWV TNE OLYOPALC
ouvaAlaypatoc evavtt 10% mepLtou ov aVTLOTOLXEL 0€ CUVAAANOYEC
SleBvouc eumopliovu.
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APAZTHPIOTHTEZ 2THN ATOPA
2YNAANNATMATOZ

e Avtiotaduion Kwduvou (Hedging):
Elval n pelwon tov cuvaAdaypotikou Kivduvou. 2€ avtiBeon pe
TNV Kepdookoria, N avtliotdduion eivat n SpaotnpLotnia
KAALPNC HLOC aVOLKTAC BEonc.

* Kepdookomia (Speculation): Kepc‘SooKoma o€ BaBoc¢ xpovou
Elvou n dpaotnplotnta mou npavuatonmeaat LE OKOTIO TNV
OTTOKOLLLON Kepéouq Qo TNV OVATLUNON HLOG OUVOAAOYLLOTLKAG
B<onc Kol eMopEVWC dLatnpet pa cuvoAlaypatiky 6€on avolkth
OTLC SLAKUAVOELC TNG LOOTLULOC TOU VOULOMOTOC.

* E&oopponntikn kepdookomia (Arbitrage): Kepbookomia otov
L&Lo xpovo.

o KEpdoc ywplc kivbuvo, pe eKPETAAAEUON OVLIOOPPOTILWY OTLE
TILEC o€ SLaPOPETLKEC QLYOPEC.

o Exel amotéAeopa tnv e€AAeLn TwWV oVIOCOPPOTILWY KOl TNV
LOOPPOTILOL TWV TLULWV.

o Bpaxuxpovia to arbitrage kaBopllel TIC TLUEC TOU
ouVaAAQyHOTOC. 13
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Arbitrage Types

* Xwpko arbitrage (spatial arbitrage)

Arbitrage opportunity No arbitrage opportunity
()30 ()58 ()55 (63
X X’
()60 ()68 })60 ()68
- —) >
Y Y

Citibank USD/EUR 1.3450-52
Bank of America USD/EUR 1.3450-52
Continental Bank USD/EUR 1.3451-53
Deutsche Bank USD/EUR 1.3450-52
Banca da Roma USD/EUR 1.3449-51

Q1: Which bank(s) is (are) keen on buying EUR? Keen on selling
EUR? Not interested in dealing? 14
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Arbitrage Types
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Arbitrage Types
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