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O1ntwg €xoupe o€l, eva ARMA(p, q) HOVTENO TIEPIYPAPETAL ATIO Wia €€icwan TN¢ MOPPNC:
Vi= @11t ... + QpYip— 01€1— ... — Bq€q+ &, &~N(0,0?)

‘Eva ARMAX HOVTEAO ATIAQ TIEPIEXEL PO AKOUA XPOVOOEIPA X;

W¢ ETEENYNUOTIKA avegaptnTn METAPBANTH oTo dei pEAOC TNC e&iocwanc.

Vi = BXe + QY1+ ... + QpYip— 0181~ ... — Og€q+ &, E~N(0,07)

>TNV TIAPATIAVW £&I0WON 0 CUVTEAECTAC B OV Eival EVKOAO Va EPUNVELBEL, KOBWC eKPPALEL
TNV ETIPPOIN TNE X DOTEPA ATIO TNV APAIPECN TWV P AUTOTIOAIVOPOUIKWY CUOXETIOEWVY Kal TNC
ETUPPONC TWV TIPONYOUHEVWVY g GQOAUATWV.

‘Eva HOVTEAO TTOL QVTIPETWTTICEl OUTH TNV AdUVANIO KAl UTTOPEI VO TIPOCOPUOCTEL OTN
XPOVOOEIPA Eival TO YPAPUIKO HOVTEAO pE ARMA c@AAUaTO Wi

yi = Bxt+ wt
Wi = Q1We1t ... + QpWip— B1Wer— ... — Oq &g+ &, 8t~N(O,02)

>N OLVEXEID, Ba OOVPE OPICHEVOUC TPOTIOLC TIPOCOPHOYHC TETOIWV MOVTEAWVY 0TV R.
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# 1o dataframe uschange tng PBipALoONKkng fpp2 mapouvoidletar (HETAEL GAAWV) n HETABOAR oTO
€€000 KOL OTO €L000Npo, yia T1G HMA avd TETPAUNVO omd To £T0C 1970 £wG TO £T0G 2016.

library(fpp2)

head(uschange)

autoplot(uschange[,c("Consumption", "Income")]) +
ylab("% change") + xlab("Year")

# MovteéAo Consumption(t) = B Income(t) + &

Consumption = as.vector(uschange[, "Consumption"])
Income = as.vector(uschange[, "Income"])

my.model <- Arima(Consumption, Xxreg=Income)
checkresiduals(my.model)

# To POVTEAO TOUL MPoOTELVETAL €ilval To: Consumption(t)=0.5451+0.2806-Income(t)+e;

# Qot600, TMOPATNPOUUE TWC TA OoPAApaTa €lval €&apTnUEVA HETAED TOUC YEYOVOC TIOU UTIOOELKVUEL
TG UTIAPXEL KAl KATOl1O OOWN OTO UTIOAOLTIO TNG Yy TIOL TIPETEL va €&nynbeti.
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# ApactTnprotnToa: AokKipalouvpe pe ARIMA(1, 0, 1) oTO CPAAMOTO TOU TPONYOUHEVOL
MOVTEAOUL

my.model <- Arima(Consumption, order = c(1, 0, 1), xreg=Income)
summary(my.model)
checkresiduals(my.model)

# (a) Na kpiBel n moiloTNTA TNG MPOGAPHOYNG. MO1LO TO HOVTIEAO;

# (B) No yivel mpoBAsyYn Twv EMNOHEVWV TLHWOV

my.forecast = forecast(my.model, xreg=rep(mean(Income),8))
summary(my.forecast)
plot(my.forecast, showgap = FALSE)
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# AoKlpaloupe vo TPOBAEPOUHE TNV KATOVAAWCN OMO TO £1000nHO TOUL
TPEXOVTOG TPLUNVOU OMWG KOL TO £L00ONMO TOU TMPONYOUMEVOUL TPLHUAVOU.

Income.lagl = c(NA, head(Income, -1))

my.model <- Arima(Consumption, xreg = cbind(Income, Income.lagl))
summary(my.model)

checkresiduals(my.model)

aa.model = auto.arima(Consumption, xreg = cbind(Income, Income.lagl))
summary(aa.model)
checkresiduals(aa.model, lag = 20)

my.forecast = forecast(aa.model, xreg=cbind(rep(mean(Income),8),
rep(mean(Income.lagl, na.rm = T),8)))
summary(my.forecast)

plot(my.forecast, showgap = FALSE)
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# NpoPAsyn Metoxng ETE

# 00 MPOOTMOONCOUPE VO TPOBAEYOUHE TNV TLHA TNG HETOXNG TNG €OVIKNG TPAMed0C OMO TO YEVLKO SeiKTn Tlpwv 15
GLVEJPLACELG TPLV TNV TPEXOUCH NHEPA.

# NpoOTOa, OLOUOPPOVOUHE KOTAAANAX T1G TLHEC WOTE Vo £€ilval 0€ avTioTolXn KALHOKO KOl SNULOUPYOUHE T1(
XPOVOCGELPECG HPE TLG LOTEPNOELG TOL O XPELOCTOUUE:

relative.value = function(x){
return((x - min(x)) / (max(x) - min(x)))

my.lag = function(x, steps = 1){
return(c(rep(NA, steps), head(x, -steps)))

}

FTSE = relative.value(stocks.df$FTSE)
ETE = relative.value(stocks.df$ETE)
FTSE.lagl5 = my.lag(FTSE, 15)

# MpoBAEmMOLPE TNV TLPA TNG ETE OmO TNV TlPA TOU YEVLKOU JelKTn, 15 ouveEdpPLACELG MPLV TN PETPNON:
library(forecast)

my.model <- Arima(ETE, Xxreg = cbind(FTSE.lag15))

summary (my.model)

checkresiduals(my.model)
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# KaBwg, eilval @avepd MG TO UMOAOLMN £XOUV (OTOXOOTLKN) TACN, MPOXWPOUHE CE pia
ditagopomoinon 1ng TAENng Kol emavoAouBdvoupe tn dLadiKooio:

library(forecast)
my.model <- Arima(ETE, xreg = cbind(FTSE.lag15), order=c(0,1,0))
summary (my.model)

checkresiduals(my.model)

# MpoXwpoUHE o€ MPOBAEYN ME TNV EVTOAN:

my.forecast = forecast(my.model, xreg= tail(FTSE, 15))
summary(my.forecast)
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Movtéla onou to ARIMA pépoc kot
oL petaPAntéc eivan otnv idwa e€iowon
Dynamic Linear Models (DLM)
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H yevikn €€iowaon evo¢ DLM povtéAou €ival n TIOPOKATW:
Vi = BXit Q1yert ... + QpYip— 0181~ ...— BqEqt &, &~ N(0,0'z)
[MapatnEOUVUE OTI AUTH PTIOPEI VO YPAPEL W(
@(B)y:= Bx:+ B(B)ey, &~ N(0,0%)
1 OKOPO WG 3 8(B)
X, +
¢(B)"" ¢(B)

MepAITEPW, ETUTPETIOVTOC T OCUMMETOXH XPOVIKWY UVOTEPNOEWV TNC Xi WTTIOPOVUE VA YPAPOUE
Mia yevikn €€iowan TnG HOPPNC:

o= B+ OB, & ~N(0, 0

e, € ~N(0, 0%

...KOIl OKOUO YEVIKOTEPA. ..

Yi = B<B) Xy + G(B) €, & ™ N(O, 02)
r 14 14 14 U(B) m(B) 14 14 14 r
Eva TETOI0 POVTEAO TIEPIYPAPETAI KOl TIPOODIOPIZETAL ATIO TO BABUO TWV TTIOAVWVLUWVY 3, L, @,
0.
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H ouvdptnon arimax €xel ) dLVOTOTNTA TIPOCAIOPICHOL TWV BABUWVY TWV TIOAVWVUHWVY
auvtwv. O1 celpég mpEMeL va (a) otdaoilpeg (B) va €xouv PEon Tiun 0.

library(tseries)
adf.test(Consumption)
Consumption.center <- Consumption - mean(Consumption)

Income.center <- Income - mean(Income)

Twpa, €lpoote oe B€on va TMPOCAPUOCOUVUE €V HOVTEAO TNC HOPYNG:

Ve = th+ P1Yt-1 + ...t QPp Ye-p — 91 Et-1— o™ Gq gt—q+ Et, &t~ N(O,UZ)
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ETUAEYOLE, YO TO O@AAPOTA Eva HovTeEAo ARMA(O, 1) Kai yio TNV €TEENYNUATIKA METOBANTH
Mia aTtA YPAPUIKY oXEoN. Mo CLYKEKPIUEVA, TIPOCAPUOLOVUE EVO MOVTEAO TNC MOPPNC:

Yi= BXt— O&-1 + &, &~ N(O,O'Z)

H mtpooapuoyn yivetal he TNV ouvaptnon arimax BAoviag Katd oeipd ta €Er¢ opiopata:
Oplopa 1: H xpovooeipd Consumption.center w¢ 0TOX0C TIPOCUPUOYIC.

Oplopa 2: Mpoaodiopiopog ARIMA(O, 0, 1) = MA(1) yia Tn JOVTEAOTIOINON TWV CPOAUATWV.
Oplopa 3: H Income.center w¢ eTTEENYNUOTIKY METABANTA.

Oplopa 4: ©€Toupe Toug oLVTEAEOTEC O Kal 1 0T ouvapTNoN METAPOPAC (OVTIOTOIXEI OTO
YEYOVOC TIWC 1 Income Ba ToTtoBeTNOEl de€Id 0 ATIAN popEr] d1'lncome + a;

* Oplopa 5: Opidovpe LTIOXPEWTIKA O=0

* Oplopa 6: MEBOBOC eKTIUNONC N MEYIOTHN TUBAVOPAVEIQ.

my.model = arimax(Consumption.center, # Xpovooelipd
order=c(0,0,1), # ARIMA o@aAuata
xtransf=data.frame(lIncome.center), # ETteEnynUOTIKA XPOVOOEIPA
transfer=list(c(0,1)), # deg(v) =0: v(B) =1 ki deg(B) = 1: B(B) = A1 + A2B
fixed=c(NA,NA,0,NA), #MN2=0.
method="ML")

summary(my.model); checkresiduals(my.model)
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Call:
arimax(x = Consumption.center, order = c¢(0, 0, 1), fixed = c(NA, NA, 0, NA), method = "ML", xtransf
= data.frame(Income.center), transfer = list(c(0, 1)))

Coefficients:
mal intercept Income.center-MAO Income.center-MALl
0.2234 0.0000 0 0.1035
s.e. 0.0715 0.0554 0 0.0497

sigma”2 estimated as 0.3821: log likelihood =-174.48, aic = 354.95

ATIO TO output CLUPTIEPAIVOLE OTI TO HOVTEAO TIOU TIPOTEIVETAI Eival TO:

Consumption.center(t) = 0.1035-Income.center(t) + 0.2234-€-1 + &, &~ N(0, 0.3821)
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